CONSOLIDATED EARNINGS RELEASE 9M

Benefiting fromthe dollar appreciationand good operating performance in 9M18, we
reached R$ 371.1 milliom EBITDA and R$ 289.2 million in Net Income
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1 HIGHLIGHTS

1.1 Acquisition of BW Guirapa

On April 2, 2018, the Company disclese 1t KS dal GSNAIFf CIF OG b2GA0Se (2 2
informing about the completion of the transaction described in the share purchase and sale agreement ente
into on December 22, 2017, between Santander Corretora de Segurod, fnkeY Sy 124 S { SNIA o
FYR . NITAf 2AyR {dl ® 6. N)TAf 2AyRE FyRsE 02ttt SOGA
in the Company's direct acquisition of 100% of the shares issued by BW Guirapa | S.A.

BW Guirapa B.A. ("Company"), headquartered at Avenida Nilo Pegcanhag, $30a 1101, Rio de Janei¢oRJ, is
engaged in holding interest in the capital of other companies, which are engaged in performing activities in
wind power segment. The Company operates dsolling company exclusively for investments related to the
/ 2YLX SE2 DdZANI L} LINRP2SOG>X gKAOK Aa O02YLRASR 27F &S
Reserve Energy Auctieh ER 2011 conducted by the National Electric Energy AgendygEIAN

The Wind Power Plants have the objective of exploring the electric power generation sector as an indepen
producer, located in the municipalities of Pindai and Caetité, in the State of Bahia.
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1.2 Highlights

In millionsof Brazilian reaig R$ 3Q18 2Q18 e 3Q17 ez o9M18 9M17 e

Average effective US dollar rate 3.86 348 10.9% 320 206% 353 319 107%

Net revenue 3930 3486 127% 2765 421% 1.0901 8500 282%

Cost of goods sold 231.8 2162 72% 2033 14.0% 6886 566.3 216%
Cost on revenue 59.0% 62.0% 73.5% 63.2%  66.6%

Adjusted EBITDA 1501 126.6 186% 620 1421% 3711 2433 525%
EBITDA margin 38.2% 36.3% 22.4% 34.0% 28.6%

Net profit 1492 765 o950% 64.4 131.7% 2892 208.3 388%
Profit margin 38.0% 21.9% 23.3% 265% 24.5%

Production—197,800 tons were produced in 9M18, an increase of 10.4% over the same period of 2017, espec
for silicon alloys, which grew 4824.

Sales volume- 177,706metric tons of ferroalloys were sold in 9M1862%increasecompared to same period in
9M17, primarily, reflecting the exports of Silicon Alloys and the slight improvement in the volumes sold
Chromium alloys$o the domestic market.

Net revenue- Net revernue totaled R$1,090.1 billion in 9M\8, representing anincrease of 28.2% compared to
same period in 2017. The result was a combination of expansion of 6,2% in sales, the appreciation of 10.7% c
average dollar played and the 7.3% increase in the weihaterage price in dollars of our main products.

Cost of goods soldIn 9M18, the COG®taled R$ 688.6nillion, a21.6%increase compared to same period in
2017, mainly associated with a 6.2% increase in the quantities sold and the increase in enestggtagit raw
material costs Nevertheless, the ratio of CO@Xet revenue (Y)iroppedby 3.4 pp.

Expenses Commercial and administrative expenses totaled R$ 110.1 million in 9M18, an increase of 15.0% ¢
the same period of 2017. This resuéflects the reduction insalesexpenses and increase in administrative
expenses, due to thenergerof BW Guirapa and provision for profit sharing that is directly proportional to the
Company's performance in the period evaluated.

Adjusted EBITDAIn 9M18, Adjsted EBITDA was R$ 371.1 million, representing 34.0% of net revenue and a 52
increase in relation to the same period in 2017.

Financial Result and Hedgeln 9M18, the finanal result was negative by R$ &2nillion, comparedto the R$
54.4 million innet revenue in the same period of the previous year, mainly due todtiog in interest rates,
increase in NDF's (Non Deliverable Forward) contracts, and the impact of the financial result of BW Guirapa.

Cash generation and position In 9M18, we recordech cash consumption of R$ 145.0 million, substantially
influenced by the acquisition of the BW Guirapa wind farm in 2Q18.

Profit for the period- Profit for the period totaled R®892 million, a increase of 38.8% over the same period in
2017, a result nfluenced by the aforementioned effects and succinctly explained byh€igppreciation of the
dollar; (i) good operating performance; (iii) recognition of #dvantageougpurchase of BW; and (iv) a strong
reduction in the financial result, whiaffeds will be better described in the following sections of this report.

CAPEX We ended the period with a CAPEX of R$ 57.9 million in 9Mp8gsenting a small reductiosf 2.7% in
relation to 9M17. It should be noted that this amount does not includeabeguisition of subsidiary BW Guirapa I,
whichinvestment was R$ 489 million.
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2 CORPORATE PROFILE

Leader in its segmenEERBAS®perates in the mining, metallurgy, and forestry industries. Through its continuot
work in those segments, the Company becamkeader in the production of ferroalloys and is the only integrated
producer of ferrochrome in the Americas. Our main products are High Carbon Ferrochrome (HC FeCr), Low C
Ferrochrome (LC FeCr), Ferrosilicon (FeSi 75) and Ferrosilicon Chrome) @legsCintendednainly for the steel
industry and the production of stainless steel and special steel.

We currently hold more than 95% of the Brazilian chromite reserves, the main raw material for the manufactur
ferrochrome alloys, which are coetrated in two ore mining complexes located in the Ne@hantral region of
Bahia State. A substantial portion of the ore produced is targeted at our industrial complex located in Pojuca
which is composed of 14 electrical furnaces used in the proglieif chromium and silicon alloys according to high
guality standards. We permanently seek to ensure the safety of our employees, environmental responsibility,
process efficiency. Regarding our metallurgy business, all furnaces are equipped Wiltetsathat neutralize the
particulate matter emission into the atmosphere. It is worth noting that in 1986 we started to produce ferrosilicc
which allowed us to establish a joint venture with the Japanese companies Marubeni and JMC, in 1994, to pro
a high purity alloy, which is indispensable for the production of electromagnetic steel sheets (silicon steel), wi
used in the production of cores of large transformers and generators and manufacture of electric motors for hyl
cars and white goodgefrigerators, freezers, among others). Regarding our forestry business, we hold a total a
of approximately 64,000 hectares, with 25,000 hectares planted with eucalyptus forests, used in the productio
bio-reducer, i.e., an input used farroalloytransformation

Aiming to enhance our administrative resources and processes, we have a corporate office in Salvador (BA)
2013 to serve all the Group's operating units.

3 MARKET AND BUSINESS ENVIRONMEN

In the first nine months of 2018, acating to WSA (World Steel Assaociation) data, world crude steel productic
increased by 4.7% over the same period in 2017, reaching 1,347.0 Mt. In this context, Asia continued to lea
world productionwith a volume 0046.8 Mt of steeland China accouiimg for 73.9% of this production and 51.9%
of world production (699.4 Mt), growth by6.1% compared to 9M17. Also noteworthy is the 4.5% increase i
production in the US in the 9M18dicatingthe first positive effects of Section 232 in the country

Acording to the report of the Brazilian Steel Institute (IABr), Brazil was responsible for the production of 26.1 M
steel in 9M18, a 2.5% increase over the same period in 2017. This result was impacted by thesuikesreshich
occurred in Maygeneating losses for the Steel Sectof approximatelyR$ 1 billion, due to thehutdown of17
blast furnaces and thaterruptionsin 10steel plants according to the IABr. The main factors responsible for the
increase in production in this period were:tfig 8.7%increasein apparent consumption and (ii) the 9.6% increase
in domestic sales, which helped to contain the effects of the increase586i® imports. However, it is worth
noting that 9M18 growth rates benefitetfom the poor performancen 9M17. Despitethe positive figures the
IABr halved its sector growth estimates for this year because of (i) the global protectiteist (ii) the weak
recovery of the local economy, and (iii) the effects of the truck drivers' strike.
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It is important to pdnt out, according to the 1ABr, the effect of the increase in imports, which has become a po
of attention for the domestic industry, since, according to the Institute, there is an excess capacity in the wo
especially in China, and this surplus mag@me point be directed to countries withe most open marketsThe
IABr has been warning that not only the United Stdtasadopted protectionist measures for its markekat also
the European Union, Morocco, Turkey, India, Vietham, Thailand, Majaysianesia, Philippines, South Africa,
Costa Rica, among others, dreading to the same direction

According to the November report of the CRU Chrome Monitor, the world production of stainless steels in the
9M18 was 38.3 Mt, an increasé 7.6% corpared to 9M17. Of this total, China accounted for 19.6 Mt, equivalent
to 51.3% of the total volume produced growthby 3.9% between the periods. Brgailsteda production of 332
thousand tons in 9M18, which represents a reduction of 0.5% in the pexioeln compared to 2017.

Regarding thé&errochromemarket and also according to the report of the CRU Chrome, we verified that in the fii
nine months of 2018, the world production of thaloy was 9.8 Mt, which represented an increase8.7% in
relation to the same period of 2017, supported by an 8.7% increase in global consumption. The reference f
Benchmark Europelropped by10.1% between 3Q18 and 4Q18, reaching USDc 124 / M/ith. respect to
Ferrosilicon, according to the CRU Bulk FerroalMgsitor in November, there was a 23.5% increase in averag:
spot prices of the main markets (USA, Europe, China and Japan) between 9M17 ande9dti8hough a
slowdownhas already beenbservedsince the beginning of the year.

For the next quarter, the Copany expects to obtain favorable results in its operations, due to the current level «
world benchmarkprices. In addition, FERBASA will continue to focus on actions that result in cost reduct
without affecting the recognized quality of its productsyhich allows it tobuild longterm partnerships with
customers and suppliers

4 PRODICTION

The total production of ferroalloys in 3Q18 réad 65,276 tons, representing a slight reduction of 1.0% wher
compared to the previous quarter. We highlight 6.3%vgh in the production of Chromium alloys and reduction
of 15.2% inFeSi alloys, when compared to 2&) In the first nine months of this year, there was a production of
197,800 tonnes of material, an increase of 10.4% compared to 9M17. This result was byivthe 42.8%
expansion in the production of silicon alloys, justified by the improvement of the markets.

Production (metric tons) 3Q18 2Q18 nes 3Q17 9M18 9M17  n:
Chrome alloys 46,311 43549 63% 42986 7.7% 133666 134,211 -04%
Silicon alloys 18,965 22,363 -152% 15,629 21.3% 64,134 44923 428%
Total 65276 65912 _10% 58,615 11.4% 197,800 179,134 104%
%Use of installed capacity 76.3% 77.1% 68.6% 77.1% 69.8%

The electric power generation of BW Guirap&'s wind farms averaged 77.4 MW and accounted for 45.5% o
Capacity Factor in 2Q18 and 88.3 average MW in 3Q18. This production is sold ¢émtmegh SIN (National
Integrated System) and according to PPA (power purchase agreement), for the Regulated Contracting Enviror
(ACR).
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5 SALES

Sales in 3Q18 reached 56,955 tonnes, an incrégsg0.9%compared tothe previous quarterresulting inan
increase in sales for bothlloysand Markets, with a highlight for the 167.7§fwth in the volume sold o€hrome

to the Foreign Market. Wheanalyzinghe 9M18, sales totaled 177,7@6nnes representing an increadsy 6.2%
compared to 9M17. This resulvas boosted by increases in sales of Chromium Alloys in the Domestic Market
4.5%) and Silicon Alloys in tRereignMarket (+ 61.3%), offset by decreases in the volumes of Silicon Allayfor
Domestic Market {18.6%) and Chromium Alloys for th&reign Market (- 50.20); for the latter, the export
conditions were less favorable due to the low price levels. In general, the variations reflect the posi
developmentof the foreignmarket conditions, which continues to maintain good price levelsHerdilicon alloys,
and of the domestic marketonditions which has been showing an improvement in the Steel Sector, treergh

still verylow.

Metric tons 3018 2Q18 1 3Q17 JE: 9M18 oM17 1
Domesticmarket

Chrome alloys 30,899 30,735 0.5% 36,503 -154% 100935 96,582 4.5%

Silicon alloys 6,005 5261 141% 6,073 -1.1% 16,835 20,684 -18.6%
Totaldomestic market 36,904 35,996 2.5% 42576  -13.3% 117,770 117,266 0.4%
Foreignmarket

Chrome alloys 4,409 1,647 167.7% 5,581 -21.0% 9,327 18,746 -50.2%

Silicon alloys 15642 13,713 14.1% 13,408 16.7% 50,609 31,370 61.3%
Totalforeign market 20,051 15360 30.5% 18,989 5.6% 59,936 50,116 19.6%
TOTALdomestic market-foreign marke} 56,955 51,356 10.9% 61,565 -7.5% 177,706 167,382 6.2%

5.1 Net Revenue

Net revenue in 3Q18 totaled R$ 393.0 million, an increakd2.7% over 2Q18, strohginfluencel by the
appreciation of theexchangdJSdollar rate variation Yearon-year, exports increased by 43.1% compared to 3Q17
mainly driven by the growth in revenue from silicon alloy exports. In relation to 9M18, we recorded R$ 1,0€
million of total revenue, which represents28.2% increase over the same period of 2017. This resulteisudt of

the combination of severaharketfactors,includinga 6.2% increase in the saleslume a 10.7% appreciation of
the average dollaadoptedand a 7.3% increase in the weighted averpgee in US dollars of our main products.

In millionsof Brazilian reaig R$ 3718 2T18 1% 3717 1% oM18 9M17 15
Internal market
Chrome alloys 187.1 168.2 11.2% 150.7 24.2% 533.1 482.0 10.6%
Silicon alloys 344 296 16.2% 26.7 28.8% 943 87.7 7.5%
Other Productg*) (BW ) 422 375 125% 8.5 3965% 893 257 2475%
Total Ml 2637 2353 121% 1859 41.9% 7167 5954 20.4%

External market

Chrome alloys 27,6 15,1 82,8% 33,2 -16,9% 67,2 1056 -36,4%
Silico alloys 101,7 80,8 25,9% 574 77,2% 288,8 130,0 122,2%
Chrome Ore 17,4 17,4 19,0 -8,4%
Total ME 129,3 113,3 14,1% 90,6 42,7% 373,4 2546 46,7%
TOTAL (MI+ME 393,0 3486 12,7% 276,5 42,1% 1.090,1 850,0 28,2%
Average effective US dollar eafiM + EN) 3,86 3,48 10,9% 3,20 20,6% 3,53 3,19 10,7%

(*) includes revenue from the sale of chrome, lime, microsilica, wood and slag

It is important to note that, as of the second quarter of this yeaariationsin total revenue were further
influenced by the "Other Products" line, due to theergerof BW Guirapa. In 3Q18 the total revenue from these
operations was R$ 28.2 million, which resulted in an accumulated R$ 50.1 million in 9M18.
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5.2 Sales per Product (%)

As a result of the aforementioned mements, thebreakdownof net revenue by product (%) is shown below.
Silicon Alloys, which posted a 9.5 pp increase in their share of total revenues, as a consequence of the imp
conditions in the market during the 9M18, reflectegt the increase in th volume exported (+ 61.3%) and in the
increase in average prices of this product line in US dollars (+ 32.8%).

Sales Mix9M18 Sales Mix9M17
Other Chorme Oth
Products ther
Chorme 0 Ore Products
8.2%
ore e 2.2% 3.0%

Chorme
Silicon alloys

alloys 55.1% Chorme

alloys

0
S5.1% 69.1%

We also note that the growtby 5.2 pp in the "Other Products" item is directly linked to the comparison basis fc
2018, which as already merJtioned in the previous item, as of 2@1&ted to include the revenues from thew
Compan2 a a dzpB3WAGkifapaNE

6 COST OF GOODS SOLD

In general terms, the costs of the alloy in 9M18 were impacted by the 3.16% increase in thieigtaetiff from
July 2017 and 4.45% in July 2018. In addition, the increases in transmission costs of the System Service C
(ESS) and Reserve Energy (EER), in addition to the use of much of the Free Market energy, which still has an.
cost hidner than that of CHESF. This price increase was partially offset by the efficiency gain in the comp
operating processes when all products were produced, which meant a drop in consumption per ton of almos
the main raw materials.

When specificallanalyzed, the total cost of production bligh Carbon Ferrochrome (HC Fel#jween 9M17 and
9M18, was impacted by the reduction of its production and consequent increase in the total cost per ton produc
a factor that was added to the maintenance béthigh level in Coke prices.

In the case of.ow Carbon Ferrochrome (LC Fe@r® small increase in its production was not sufficient to reduce
the total cost per ton, eveafter the efficiency gain in consumption of all the main inputs of this ferroalogain
that was not sufficient toprevent the increases in unit costs of these raw materials, especially the Graphi
Electrode, which is imported.

In relation to the costs of Ferrosilicon 75 (FeSi75), we observed a compensatory effect between therd&46 iim
production and the consequent dilution of its fixed costs, with the increase in unit costs of energy and pulp, wt
price isstated in dollarsresulting in a smagirowth of its total cost of production per ton.
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As a result, also consideringhetr market factors, we observed the ratio of COGS to net revenue decreasing fr
66.6% in 9M17 to 63.2% in 9M18, as shown in the table below:

In millionsof Brazilian reaig R$ 3Q18 %RL 2Q18 %RL 3Q17 %RL 9M18 %RL 9M17 %RL

Chrome alloys 1288 60.0% 1193 651% 1393 757% 3935 65.6% 3724 63.4%
Silicon alloys 725 53.3% 64.3 582% 615 73.1% 2288 59.7% 1689 77.6%
Other productgBW 2) 311 73.7% 30.9 56.3% 5.3 624% 67.7 63.4% 25.2 56.4%
Products subtotal 2324 214.5 206.1 690.0 566.5

Idle capacity 0.5 04 24 13 8.7

CCEE Electric Power sold (1.5) (0.6) (5.2) (4.0) (8.9
Others 0.4 1.9 1.3

Subtotal others (0.6) 17 (2.8) 1.9 (0.2)

Grand total 231.8 216.2 2033 688.6 566.3

%Net revenue 59.0% 62.0% 73.5% 63.2% 66.6%

In the "Other Products” line, we highlight the R$ 32.0 million related to BW Guirapd's COGS in 9M18, assoc
with transmission, depreciation and maintenanaests.

/ EXPENSES

7.1 Selling Expenses

Selling expenses totaled R$ 8.5 million in 9M18, against R $ 17.0 million in the same period of 2017, v
represented a reduction of 50.0%. This result was substantially influenced by the reclassification békgégises

to the COGS of the respective products. As a result, the percentages on net revenue corresponded to 0.8% in
and 2.0% in 9M17.

7.2 Administrative Expenses

General and administrative expenses totaled R $ 101.6 million in 9M18, an incre2&d%f compared to R$ 78.7
million in 9M17, which represented, respectively, 9.3% and 9.2% of revenue net of the periods. These amc
mainly include the salaries, benefits, management fees, social charges, strategic consulting services and
sharing,as well as the incorporation of BW Guirapa.

7.3 Other Operating Expenses/Income

In 9M18 we recordedas "other operating expenses (revenues)" the amount of R$ 66.0 million of revent
compared toexpenses of R$ 6.4 million in 9M17. The percentages on mehue corresponded to 6.1% in 9M18
and 0.7% in 9M17, respectively. The main impact is recorded in theogdiargainpurchase in the amount of R$
75.1 million in 3Q18, arising from the acquisition of BW Guirapa, which is the difference between thetiaoquisi
cost and the faivalue of the assets acquireshdthe liabilitiesassumed
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With regard to the gaion advantageougpurchase, the same was based on the report issued by a large compa
and specialized in consultinggork of this nature. This accountin considered appropriate assumptions and
methodology for the allocation of the purchase price, as well as the respective measurement of the fair value of
assets acquired and liabilities assumed.

8 ADJUSTED EBITDA

FERBAS/# presenting its Adjusted BEA in accordance with CVM Instruction 527/12. by adding or deductin
from this indicator the recognition (reversal) of a provision for contingencies. Because of the materiality of
nonrecurring amountsThesewere adjusted accordinglas shown below:

In millionsof Brazilian reaig R$ 3018 2Q18 I 3Q17 L 9M18 9M17 L
Profit (los$ for the period 1492 765 95.0% 644 131.7% 289.2 2083 38.8%
(+/-) Financial net result 6.9 24 1875% (122) 28 (316)

(+/-) Hedge result 8.9 19 3684% (3.8) 96 (228)

(+/-) IRPJ/CSLL 270 111 1432% (8.0) 557 27.8 1004%
(+/-) Share of profit (lo9sof subsidiaries 1.6 26 -385% 4.2

(+/-) Depreciation and depletion 29.9 315 -5.1% 204  46.6% 81.8 583 40.3%
EBITDA 2235 126.0 77.4% 60.8 267.6% 4433 2400 84.7%
(+/-) Provision ér contingencies 1.7 0.6 1833% 12  417% 2.9 33 -121%
(+/-) Gain onbargainpurchase (75.2) (75.0)
AdjustedEBITDA 1501 1266 18.6% 620 1421% 3711 2433 525%
EBITDA margin 38.2% 36.3% 22.4% 34.0% 28.6%

In the "Depreciation ad depletion' line, we highlight theamount of R$ 11.0 million in 3Q18 related to the
depreciation of BW Guirapd’'s assets, which, in addition to the result of the previous quarter, resulted in
accumulated depreciation of R$ 22.3 million in 9M18.

9 FINANCIAL STRUCTURE

9.1 Cash Generation/Use

We have aapital structure basically (¥8) consisting of owar’s equity
Net cash provided by Operating. Investing and Financing Activities is broken down as follows

Operating Activities:

1 Net balance: R$258 million of cash generatedainly affected by profit for the period.

Investing Activities:

1 Net balance: consumption of R$ 45.8 million, substantially influenced by the redemption of financ
investments for the payment of the 1st installment of thendifarm.
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Financing Activities:

1 Net balance: consumption of R$ 83.5 million, impacted, mainly, by payroéirttereston capital
¢CKS {GFGSYSyld 2F /1 aK Cf2ga R20SENM 2Aly AGML INDYAIB ¢ {1 KS
and cash B dzA @I £ Sy aé¢ @ { K2 dzf R SINKS A GO U ¥ B ¥ yicish hisgdSnio yIR@HRT
R$1450 million.

9.2 Investments and financial results

The balance of shoterm investments as at $eember 3Q 2018 including cash and cash equivalergnd
restricted cashwas R$395.1 million against R$540.1 million at the end of 2017 or a 26.8% decrease. Such dec
mainly derived from the R$321.4 million invested in the acquisition of BW Guirapa. We also reported a decrea
finance incomeof 35.5% over 9M17 due to the lower average balance of dleon investments and the interest
rate drop. In addition we consolidated finance costs of the subsidiary BW Guirapa in the amount f iRiflioh.

As a result, the financial result, without cidering the effect of the Hedge result and including the exchang
variation, was negative R $ 2.8 million in this period.

The result of the hedge in 9M18 was a negative R$ 9.7 million, against a positive result of R$ 22.8 million in ¢
mainly due to he difference between the contracted rate and the effective rate in the periods, which wer
influenced by the dollar, especially during the last two quarters.

In this way, the final financial result in the 9M18 resulted in a net expens& 4R million in contrast to the R
54.4 million in net financial revenue recorded in 9M17, as can be seen in the table below.

Financial result 3Q18 2Q18 ez 3Q17 ez o9M18 9M17 n:
Financial performance

Finance incomew 4 8.6 5.4 59.3% 13,5 -36.3% 234 36.3 -355%
Finance cost®w j (13.6 (1395 07% (2.2 518.2% (29.3 (5.8 405.2%
Net exchange variation (2.9 5.7 0.9 3.1 1.1 1818%
Subtotal (6.9 (2.4 187.5% 12.2 (2.9 31.6

Hedge Result Settled (9.0 (1.9 373.7™% 3.8 (9.7 228
Subtotal (9.0 (1.9 3737% 3.8 (9.7 22.8

Grand total (159 (4.3 269.8% 16.0 (125 54.4

9.3 Net cash and Net debt

We ended 9M18 with net debt in the amount of R$ 191.2 million, a result influenced by the financing of R$ 17
million from the acquisition of BW Guirapa and R$ 344.1 million from BNDES, resulting from the consolidatic
the Balance Sheetf BW Guirapa.

In millionsof Brazilian reaig R$ 2017 9M18
Cash and cash equivalents 92.4  233.2
Shortterm investments 447.7  161.9
Obligationsi 2 (1 KS aAadtzruiditioiR A | NB ¢ (174.0)
Non-current loans and financing (66.4) (412.3)

Total 4737 (1912)
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10 CAPEX

In 9M18, FERBASA, parent company, invested R$ 57.9 million. The investments are in line with the Com|
strategy of optimizing its operations and increasing the return on invested capital, thus being distributed in
business units:

In millionsof Brazilian reaig R$ Metallurgy Mining Forestry 9M18 9M17
Machinery and equipment 9.7 14.6 0.2 245 28.8
Biological assets 17.3 17.3 15.2
Buildings 19 4.0 1.2 7.1 10.2
Mines 55 5.5 3.7
Vehicles and tractors 0.4 0.4 0.6
Furniture and fixtures 0.3 0.3 0.6 0.1
IT. intangible and other assets 1.0 15 25 0.9
Total 129 26.3 187 57.9 595

In general, the main investments in this period werdiming (45.4%) for the aagjsition of new equipment for the
underground mine, in order to support the growth curve of the desired production in the Hard Lump Project.

11 NET PROFIT

As a result of the aforementioned effects of this release, net income in 3Q18 was R$ 149.2 radboding the
highest EBITDA and profit margins in the last quarters and consolidatimgr@aseof 95.0% and 131.7%hen
comparing with 2Q18 and 3Q17, respectively. It is worth mentioning the participation of the gairbawihin
purchase asresult of the acquisition of BW Guirapa, which contributed R$ 49.6 million to net income aft
accounting for IRPJ / CSLL. In 9M18, net income reached R$ 289.2 million, an increase of 38.8% over the
profit. This result represented @arofit margin of 26.5% in the 9M18.

, 371
32
50 e 270 243
174 208
127 15049
7070 62 64 T8 g2 3 ea

7T
-II.I

2015 2016 2017 17 AT1T 1T18 2T18 T8 aMi7  9M18
= Adjusted EBITDA (RS MM) Met profit (R$ MM) «+ Ok« EBITDA Margin
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12 VALUE ADDED STATEMENT

The purpose of the statement is to make explicit the wealth generated by FERBASA and its distribution to so
In 9M18, FERBASA generated R$ 772.0 million, 39.2% higher ¢hgartlration of the same period in 2017, thus
distributed.

oM18 OM17

Employees Retained

28.1%

Earnings
29.0% Employees
33.9%

Shareholds

Government

o .
26.7% Third Party. Government

capital 25.7%
2.8%

Third party
capital
7.8%

The table below shows an increase in tRiarty remuneration, due to interest on loans and financing, largely
impacted by the acquisition of BW Guirapa.

In millionsof Brazilia reaisc R$ oM18 ez oM17
Employees 216.8 15.4% 187.9
Government 206.2 44.2% 1430
Debt capitalz) 59.9 296.7% 151
Shareholders 55.8 17.7% 47.4
Retained earnings 2333 44.9% 1610
Total 772.0 39.2% 5544

(1) Includes interestrentals and leases.
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13 CAPITAL MARKET
13.1 Performance of FESA4 on B3
The breakdown of our shares in the capital market is shown below:
9M18 ez oM17

Traded shares (thousanyds 190,731 62.6% 117,278
Traded amounb wb Qnnn o 999331  1401% 416,279
al Ny Si @I fdsS owl 1652823 237%  1,336282
Outstanding sharegh{ousand$ 88,320 88,320
Market cap per sharéR$) 20.42 20.0% 17.01
Share pricéR$ per preferred shaje 19.34 27.8% 1513

C last trading session for the period

The significant variations in traded skarand transaction amounts are indicative of the greater market visibilit
FYR LISNOSLIWGAZ2Y 2F GKS /2YLIyeQa 3I22R LISNF2NXIFyOS:

13.2 Investor Profile and Liquidity

The graph below shows the development of #teare base per type of shareholdéaking into account the share
base on the last day of each period and the ADTV (Average Daily Trading Volume) index, which represen
average volume traded per day

= Shareholder - natural S T assa 5.230
person Ta, -~
.., FHT o oenneeeeB, 4441 e
10 S e %-& —- gqy e —
Shareholder - legal 1.525 1178 1016 1422 T s 380 'F"iv
person Orrmmenne B L. Ea 422 T3 emme 238 2181

--2-- ADTV {Average —
traded value per day)

W07 304
- thou RS — — 263 240 224
2018 2203 1708 1457 1437 a7 1731 B.07B 2550 8714 2798 B.965 2900 8170 2300
2010 201 2012 2013 2014 2015 2016 2017 1a1e 2018 july/1a august/18  september/18 am17 SM1E

In relation to the ninemonth period of 2018, & posted a 9.4% increase in the total number of shareholders
compared to 9M17, with a growthy 8.9% in Individual Investors and 20.6% in Institutional, which contributed t
the increase 0fL38.7% in the value of ADTV between the analyzed periods.
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As a result of this movement, the share distribution of FERBASA's preferred shares (FESA4), considering the r
of shares held and using the share base as of 09/30/2018, is as follows.

m Controller = Treasury = PJ mPF = Controller = Treasury mForeign = Mational

14 GLOSSARY

High Carbon Ferrochrome (HC FeCkpan alloying element or "Charge Chrome". it is used in the manufacture of stainless steels and spe
alloys Stainless steels are used in the foedemical pulp, and oil industriesas well as in the soalled white goodshousehold appliances.
construdion materials and other goods.

Low Carbon Ferrochrome (LC FeC#) ferroalloy with a maximum carbon content of Od&rcent used during the production of steels to
correct chromium contentswithout causing undesirable changes in carbon contemmarufacturing it has the same purpose of the High
Carbon Ferrochromédeing used in the production of stainless steels with a wide application in the consumer goods industry.

Ferrosilicon Chrome (FeSiCri reducing element used in the manufacture of LowbGa Ferrochrome and in stegb add chromium and
silicon.

Ferrosilicon 75 (FeSi75)n steel productionFerrosilicon 75 Standard is used as a deoxidizer and alloying element; in the foundry industn
serves as graphitizing agemerrosilicon 75 HigRurity (HP) is used in the production of steels used in the manufacturing of transformer
hydroelectric plantsfreezers airtight compressors for refrigeratorand other goods.

Page 13 of 17



CONSOLIDATED RESOMIS G @
BM&FBOVESPA BM&FBOVESPA
STATEMENT OF PROFIT OR LOSS CONSOLIDATED
30Q1¢ 30Q17 oM18 oM17
wbQ % wbQ % wbQ % wbQ %
GROSS REVENUE 445,59¢ 100.C 330,701 100.C 1,284,81: 100.C  1,020,20¢ 100.C
Internal market 332,41¢ 74.6 239,94t 72.6 910,90C 70.9 765,461 75.0
External market 113,181 254 90,75€ 274 373,91 29.1 254,748 25.0
Impostos e redugbes (52,545 -11.8 (54,282 -16.4 (194,758 -15.2 (170,243 -16.7
NET REVENUE 393,054 100.C 276,41¢ 100.C 1,090,05¢ 100.C 849,96€ 100.C
Cost of goods sold (231,781 -59.0 (203,305 -73.5 (688,588 -63.2 (566,276 -66.6
GROSS PROFIT 161,27 41.0 73,11¢ 26.5 401,467 36.8 283,69( 33.4
Operating expenses
Selling expenses (2,964, -0.8 (7,017 -25 (8,478 -0.8 (16,968 -2.0
Administrative expenses (35,735 -9.1 (19,999 -7.2 (72,466 -6.6 (56,989 -6.7
Profit sharing (2,705 -0.7 (6,864 -2.5 (29,151 -2.7 (21,751 -2.6
Other operating income (expenses) 72,26z 18.4 1,144 0.4 66,04z 6.1 (6,361 -0.7
Operating income before finance income (co: 192,131 48.9 40,37¢ 14.6 357,41¢ 32.8 181,621 21.4
Finance income 13,371 34 14,49¢ 5.2 36,965 3.4 40,27¢ 4.7
Finance costs (20,251 -5.2 (2,258 -0.8 (39,770 -3.6 (8,650 -1.0
Hedging financial Insiment (settlement) (8,942, -2.3 3,783 1.4 (9,690 -0.9 22,811 2.7
Pretax income 176,30¢ 44.9 56,397 20.4 344,91¢ 31.6 236,06( 27.8
Income tax and social contribution (27,051 -6.9 7,994 2.9 (55,738 5.1 (27,759 -3.3
Profit (loss) for the period 149,25¢ 38.0 64,391 23.3 289,181 26.5 208,301 24.5
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CONSOLIDATED RESUMIB 7 NIVEL 1 @ﬁﬁ?ﬁ‘}

BM&FBOVESPA BM&FBOVESPA
ASSETS CONSOLIDATED
9M18 2017
Current assets 792.321 888.379
Cash and cash equivalents 233.165 92.440
Trade receivables 149.605 129.315
Inventories 276.152 202.087
Short-term investments 78.961 421.571
Prepaid expenses 7.990 1.595
Advance to power supplier 13.560 13.560
Recoverable taxes 12.776 12.235
Hedging financial instrument - 993
Other receivables 20.112 14.583
Noncurrent assets 1.863.462 968.082
Inventories 3.305 3.305
Recoverable taxes 5.094 5.454
Advance to power supplier 33.939 42.165
Short-term investment 82.937 26.089
Deferred taxes 5.312
Escrow deposits 6.102 5.930
Hedging financial instrument 883
Other receivables 442 442
Investments 124 124
Property. plant and equipment and intangit 1.520.946 666.515
Biological assets 209.690 212.746
Total assets 2.655.783 1.856.461
LIABILITIES AND EQUITY CONSOLIDATED
o9M18 2017
Current liabilities 251.870 169.103
Trade payables 58.854 61.125
Borrowings and financing 40.441 6.393
Obligations with acquisition of subsidiary 37.493 -
Labor and Actuarial Obligations 74.621 67.575
Taxes and social contributions 16.142 6.737
Hedge financial instrument 10.541 -
Dividends and interest on capital - 20.32
CCEE reimbursement account 3.063 -
Other payables 10.715 6.945
Noncurrent liabilities 655.036 164.800
Borrowings and financing 371.862 59.989
Provision for environmental liability 19.430 11.049
Obligations with acquisition of subsidiary 136.468 -
Labor obligations 49.046 41.478
Taxes and social contributions 87 87
Deferred taxes 15.919
Other provisions 62.224 52.197
Total equity 1.748.877 1.522.558
Equity attributable to Company owners 1.743.092 1.517.06C
Issued capital 1.225.444 1.225.444
Earnings reserve 286.696 286.696
Valuation adjustments to equity 23.645 30.674
Treasury shares (25.754) (25.754)
Profit for the period 233.061
Noncontrolling interests 5.785 5.498
Total liabilities and equity 2.655.783 1.856.461
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CONSOLIDATED RESOMIS G G

BM&FBOVESPA BM&FBOVESPA
STATEMENT OF CASHFEOW n R$’' 000) CONSOLIDATED
INDIRECT METHOD 9M18 omM17
Cash flows from operating activities
Profit (loss) for the period 288894 208301
Adjustmentsto net income
Depreciation. depletion and amortization 63,699 58,253
Changes in the amount of biological assets - -
Deferred taxes, net 25,539 14,032
Provision for contingencies and estimated losses on tfaubtebts 2,917 7,422
Interest and inflation adjustments, net 16,269 (12,233)
Other (10,024) 21,757
387,294 298532
Decrease (increase) in assets due to:
Trade receivables (7,181) 4,721
Inventories (74,065) 14,655
Advance to power supplier 9,931 10,200
Recoverable taxes 591 6,333
Other assets (5,095) 1,628
Increase (decrease) in liabilities due to:
Trade payables (7,811) 9,079
Payroll and related tees (29,590) 569
Taxes and social contributions 8,646 (2,817)
Other liabilities (26,191) (186)
(130,765) 44,182
Net cash provided by operating activities 256,529 342714
Cash flows from investing activities
Capex (57,644) (59452)
Changes in shoterm investments 337,244 29,843
Acquisitions of subsidiaries (321,371) -
Sale of property. plant and equipment 140 6
Capital contribution (3,900) -
Net cash used in investing activities (45,531) (29,603)
Cash flows from financing activities
Borrowings and financing 31,672 27,246
Repayment of borrowings and financing (42916) (,798)
Dividends and interest on capital paid (76,160) (121,999)
Capital contribution 3,900 -
Net cash used in financing activities (83,504) (96,551)
Increase (decrease) in cash and cash equivalents 127,494 216,560
Cash and cash equivalents at the beginning of the period 105671 192,400
Effect of cash and cash equivalents on acquisition -
Cash and cash equivalents at the end of the period 233165 408960
Increase (decrease) in cash and cash equivalents. Net 127,494 216,560
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CONSOLIDATED RESUMIB 7 NIVEL 1 @ﬁﬁ?ﬁ‘}

BM&FBOVESPA BM&FBOVESPA
BW GUIRAPA | S.A. CONSOLIDATED
STATEMENT OF PROFIT OR LOSS Note 2Q18 3Q18 9M18 (*)
R$°000 % R$°000 % R$’000 %
NET REVENUE 1) 23,24C  100.0C 26,88z 100.0C 50,12z 100.0C
Cost with energy generation (2) (16,112  -69.32 (15,855  -58.9¢ (31,967  -63.7€
GROSS PROFIT 7,12€ 30.67 11,027 41.02 18,15¢ 36.22
Operational epenses
Administrative expenses 3) (2,433  -10.47 (2,126 -7.91 (4,559 -9.10
Operating income before finance income (costs) 4,695 20.2C 8,901 33.11 13,59¢ 27.13
Finance income 4) 764 3.29 811 3.02 1,57¢ 3.14
Finance costs 5) (8,979  -38.64 (9,001 -33.4€ (17,980 -35.87
Financial result (8,215  -35.3E (8,190  -30.47 (16,405  -32.73
Pretax income (3,520 -15.1F 711 2.64 (2,809 -5.60
Income tax and social coiifbution (952) -4.10 (1,225 -4.56 (2,177 -4.34
Loss for the period (4,472 -19.24 (514) -1.91 (4,986 -9.95

(*) Represents the result of the Guirapa Complex from April 1, 2018 to September 30, 2018.
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